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Purchasing Power Parity Analysis Through Co Integration

By
Heba Abdullah Al Sarhan

Supervisor
Dr. Hussein Ali Al Zyoud

Abstract

The aim of this study is to analysis the validity o Purchasing Power Parity (PPP),
for Jordanian dinar, during period (1980-2014), used two methods for analysis, the first
method used unit root test to check stationary of time series for nominal and real
effective exchange rate and consumer price index, through Dicky- Fuller and Phillips

Perron, the second method used co integration for Johauson.

The result shows through Dicky- Fuller and Phillps Perron test, that the time
series is non stationary for the nominal and real effective exchange rate and for the
price index, so Purchasing Power Parity is not hold for Jordanian dinar, also the results
shows through co integration test, there is no relation between real and nominal

effective exchange rate and price index in long run.
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Lall bl dlee el ff cpead e e Ju s s Al Gyea ladd 3ac Janigia
(2003 ¢538) (5 AY) COleall (e Al f de el
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Real Effective Exchange Rate (A8al) A2dl) (i pall o .2

& A seinial e Al Ale A Aleall Adedl) Aadl A e Gaag

e slacY 5 (e A) oy Jlaad B30 e 5S04 and jru ge e o)
Gowall Y G e T A ) e A dauaca 4V 5

32

www.manaraa.com



iyl o 55l Jal gall =5

ade il ¥ Copeall oy ddlaial) Jalgall ks Aleal)l Gojom aas 33

c\).uﬂ 4...335.\5\ QLLLAU gﬂ}'\#\ d';i}} cd\}j}[\ 9% d\.s.u\j ccl..ul\ Al g J\);\'L.u\ 3.;.13.\
cipeall e 353 se (Bial Cangs Apial) Claal) a

byl Cag )l sl e B Gipall Jledd B S ) Jdl )

clelall Gy ol ol il ol < s oJsall ol Al g Al ol
D) gy golaBY) saill (5 ey Byl Auajlall s AlNA o) sall glad
i) e auid) il s el jaY) am LA 13 g gy ana cawsn s (Al
ol s S A sl ol kil B ey g la V1 el ) Caagd A A dgail)
Claall o pa AV aee Slaladl e b pilia ) gay (uSaly Joall G shaill 5 caluabpnd) 8
ool s al) oy saill Aaazlal) CDaall Aailly Copeall 3l B Liagy ¥ 138 sy

tde) sl oda ey e shall adY)  Chand Coyeall iy an S adaill Al Wyl

elojd Cojall jew o s isall Jalsall ol (e adaill ey adill cVaes
Wbpa rw a0 JAlls dlaad) dleadl 400 )0l 5 g8l paleasl ) (ga% 4V ase
aall) Gl e e Sl 8 U Al g sid) Lpaal e ol Jy e
el mid ) 0% skl ClVaae 2o ) Gua (1986 ccumy e
cle g pid) disail Jsa¥) gty ol 33l ) gas Lee Sl 2 )
sy il el gli)) ) gam Jse) Gussy Glo ) saly )y da sl
Gy 1385 Aol (3 5uY) 3 Ak ol colainall Al 5 ) ealisd) ) L
ol el (& Jae Jeas JEll Gld ) paliad) Jlie dle daall 3aG )
.(Gujarati, 1999)

rs sy eanY) B2 e B2 Hled e cpe 8 Gn Sl Lile sl e
OB ade s cadgiall adailly o S aes Al 5 oualad) agEl o Jalal
(Chernov can) 538l jay sl 580 e o GUAD 3l 53 s aduil
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